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FY2017 Revenue 

Estimates & Selected 

Other Topics
City Council Budget Development Session

June 2 2016
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Agenda

 Major non-property tax revenues 

 Sales Tax, Highway User, Franchises, etc. 

(10 items)

 Property Tax situation

 Inflation and Real Growth
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Major 6-figure Tax Fund Revenue
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We’ll discuss each one

Item 2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

FY16 

Budget

FY17 

Budget

Sales Tax $3,450,901.69 $3,647,102.60 $3,918,803.14 $4,067,130.86 $4,233,210.29 $4,268,645.53 $4,200,000 TBD

Highway User $1,837,340.21 $1,814,926.46 $1,802,459.49 $1,804,708.00 $1,899,603.18 $2,228,314.45 $2,300,000 TBD

Building Permits $652,305.71 $380,613.68 $456,143.86 $422,899.29 $631,230.25 $854,676.14 $504,000 TBD

Nat. Gas Franchise $434,121.88 $365,459.08 $366,141.54 $385,107.79 $353,410.63 $360,299.17 $375,000 TBD

Liquor Tax $553,787.00 $587,180.00 $600,015.00 $576,433.00 $570,235.00 $575,929.00 $587,000 TBD

Gen Fund Interest $40,495.52 $18,115.31 $25,596.19 $165,925.40 $171,154.54 $203,798.30 $166,000 TBD

Cable Franchise $351,450.14 $338,061.70 $289,730.63 $292,102.00 $267,161.00 $285,653.00 $270,000 TBD

Magistrate Court $263,160.15 $288,769.24 $249,337.86 $274,701.97 $320,344.75 $293,875.95 $270,000 TBD

Electric Franchise $349,763.13 $351,957.97 $402,479.19 $430,716.75 $424,396.39 $428,180.49 $430,000 TBD

Cemetery Charges $260,385.00 $277,840.00 $284,105.00 $330,955.00 $273,190.00 $296,525.00 $300,000 TBD

Total For FY $8,193,710.43 $8,070,026.04 $8,394,811.90 $8,750,680.06 $9,143,936.03 $9,795,897.03 $9,402,000 $0



Sales Tax

 Replacement $, not state aid

 11.5% of  tax (0.7 cents of the 6 cent tax) = Revenue Sharing
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• State distribution 1.4% increase County Distribution 4.03% 

suggests increase of $114,240

• AIC FY17 estimate = $4,434,779-increase of $234,779 

• Prior 12 mo actual is safe; AIC estimates have been reliable

• Council Guidance _______________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$3,450,901.69 $3,647,102.60 $3,918,803.14 $4,067,130.86 $4,233,210.29 $4,268,645.53
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Revenue Sharing 

Formula



Highway User

 Local portion of 32 cent gas fee & registration fees

 32.33% local; of which 70% to counties & Highway Districts

 Remaining 30% to cities based on population
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• 7 Cent increase in Highway User Tax in July 2015   

•Trailing 12 months with 1% increase $2,323,000

• AIC estimate for FY17 = $2,375,222

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$1,837,340.21 $1,814,926.46 $1,802,459.49 $1,804,708.00 $1,899,603.18 $2,228,314.45



Bannock County Road and Bridge

 Remitted to the City through the Bannock County 

Property Tax remittance

 Exceeded FY 2016 YTD by $226K

 July remittance will be second largest of the year –

January remittance is the largest 

 Recommendation $

 Council Guidance ___________________

Item 2013 actual 2014 actual 2015 actual Budget 2016

Road and Bridge $390,174.00 $365,921.00 599,732.75$   $390,174.00



Building Permits
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•Building numbers compare to 2011 – increased residential and commercial 

growth

• Recommended range: Near FY11 actual ($675K)

•FY 2016  Budget $504,000 increase of $171,000

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$652,305.71 $380,613.68 $456,143.86 $422,899.29 $631,230.25 $854,676.14

2010 2011 2012 2013 2014 2015

5 Year % 

Change

Permits Sold 2,545       2,345       2,259       2,294    2,391    2,515    -1.18%

Licenses & Permit 

Fees Collected $395 $693 $417 $493 $460 $669 69.37%

Permit Valuation $25,063 $208,035 $32,555 $34,590 $30,069 $63,339 152.72%

New 1-2 Family 77            42            44            59          51          79          2.60%

Inspections 7,775       5,760       5,663       5,387    4,747    4,927    -36.63%

dollar amounts expressed in thousands

Building & Construction Activity



Natural Gas Franchise

 3% of gross revenues; fee for use of public right of way

 Revenue goes to General Fund in FY 2016 and FY 2017

 Influenced by natural gas commodity prices as well as growth 
& severity of winter season
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• FY17 cost adjustment unknown as is weather. FY16 $375,000

• Recommended range: $365K (near FY12 and FY13 actuals)

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$434,121.88 $365,459.08 $366,141.54 $385,107.79 $353,410.63 $360,299.17



State Liquor Tax

 After operating costs:

 In FY17:  50% to the state; 50% remains

 Of which 40% to counties, distribution based on sales

 Of which 60% to cities; 90% to cities with liquor stores, based on sales

 Goes to the General Fund FY2016 budget $587,000

 State “take” increased by 2% starting FY10 each year until it reached 50% (FY14)

 AIC does not make an estimate here; some influence of local sales
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• Recommended range:  $575K (prior 12 mos) to $587K (FY12 actual)

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$553,787.00 $587,180.00 $600,015.00 $576,433.00 $570,235.00 $575,929.00



General Fund Interest

 Earnings from invested cash

 Most is in the state pool or bank money market funds

 Rates have remained low

 Capacity fee lawsuit prompted allocation change

 Utility interest income will go to general fund; prior years not comparable
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• Best guide for FY 2017 is prior 12 month trend of $204,000

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$40,495.52 $18,115.31 $25,596.19 $165,925.40 $171,154.54 $203,798.30



Cable Franchise

 5% of gross earnings 

 Video Services Fund receives revenue
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•FY 2016 budget - $270,000 

•The last three quarterly payments have average around $60k to $65k.  

Recommended range: $240,000 to $260,000 

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$351,450.14 $338,061.70 $289,730.63 $292,102.00 $267,161.00 $285,653.00



Magistrate Court

 City fines from court system

 Sent to General Fund
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• FY13 actual was only $249,337 (lowest on system, i.e. since FY98)

• County collection issues and # of citations

• Some improvement noted, but hard to predict.

• Recommended range:  around $294K (prior 12 mos)

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$263,160.15 $288,769.24 $249,337.86 $274,701.97 $320,344.75 $293,875.95



Electric Franchise

 1% of gross revenues

 Fee for use of right of way

 Street Fund in FY 2016 General Fund in FY 2017
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• Revenues have remained consistent since FY 2014 actual

• Recommended range: prior 12 months  $428,000

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$349,763.13 $351,957.97 $402,479.19 $430,716.75 $424,396.39 $428,180.49



Cemetery Charges

 Charges for open, close services and plot sales

 Sent to Cemetery Fund

15

• Impacted by rates, interments, plot vs. ash choices

• Impacted during recession, some rebound since

• FY 2016 budget $300,000

• Recommended range: prior 12 months  at $296K.

• Council Guidance ___________________

2011 actual 2012 actual 2013 actual 2014 actual 2015 actual
Prior 12 mo 

(FY15/FY16)

$260,385.00 $277,840.00 $284,105.00 $330,955.00 $273,190.00 $296,525.00



Property tax 
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$1,474,377,921 

$1,526,079,247 

$1,567,189,776 

$1,663,138,687 

$1,695,155,488 

$1,909,894,806 

$2,088,224,683 

$2,275,103,835 

$2,261,946,728 

$2,407,028,437 

$2,484,974,997 

$2,472,629,074 

$2,483,862,702 

$2,460,126,522 

FY 03

FY 04

FY 05

FY 06

FY 07

FY 08

FY 09

FY 10

FY 11

FY 12

FY 13

FY 14

FY 15

FY 16

Market Valuation
FY 2003 - FY 2016



Property tax 
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FY Valuation % Change

FY 03 1,474,377,921$                          4.02%

FY 04 1,526,079,247$                          3.51%

FY 05 1,567,189,776$                          2.69%

FY 06 1,663,138,687$                          6.12%

FY 07 1,695,155,488$                          1.93%

FY 08 1,909,894,806$                          12.67%

FY 09 2,088,224,683$                          9.34%

FY 10 2,275,103,835$                          8.95%

FY 11 2,261,946,728$                          -0.58%

FY 12 2,407,028,437$                          6.41%

FY 13 2,484,974,997$                          3.24%

FY 14 2,472,629,074$                          -0.50%

FY 15 2,483,862,702$                          0.45%

FY 16 2,460,126,522$                          -0.51%

FY 17                    TBD  



Additional Property Tax 

Authority
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• Prior Year “Foregone” $1,460,725

• 3% allowance $807,026

• New Construction allowance TBD ( last year = $222,262)

• Annexation allowance TBD (small)

Total $2,267,751



Inflation
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CPI growth for FY 2016 is  0.17% less than a quarter of one 

percent. 

Slight growth in comparison to previous years



Population
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FY15 Road Ahead

 Decision Sessions

 June 9 (9:00 am) follow-on to regular study session; 

 June 16(9:00 am)

 June 30 (if needed)

 July 14 study session (final review)
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